Cocaine Investigatlpna

On October 12, 1983, during the pre-mldnlght hours, local fire and
police authorities responded to a fire at an Isolated ranch located
near Termo, California.   Two individuals who tried to leave the scene
In a rental truck were detained by Lassen County Sheriff's Office
personnel,    A subsequent search of the rental truck led to the dis-
covery and seizure of 295 kilograms of cocaine.    CEA agents from the
Reno and Sacramento Resident Offices responded and the follow-up in-
vestigation revealed that the ranch was being used as a cocaine con-
version laboratory.    A subsequent search of the ranch resulted In the
seizure of an additional 10 kilograms of cocaine along with numerous
5 and 55 gallon containers of ether and acetone.    The owner of the
ranch as well as three companions were arrested.    All four defen-
dants, two of whom were from the Miami, Florida area, were trans-
ported to Sacramento, California, where they were arraigned before
the U.S. magistrate.    The four defendants were held In lieu of $1
million bail each and on October 19, 1983, they were indicted by the
Federal Grand Jury in Sacramento.    The investigation led to siezures
of nearly 300 pounds of cocaine, documentation of more than 5 tons
of cocaine being imported, and the Indictment of 30 persons.

On October 31, 1983, defendants James Calvin Johnson, James D.
Johnson, and Timothy Chris Johnson pled guilty to conspiracy to manu-
facture methaqualone.    The convictions of all defendants were achiev-
ed by plea bargaining conducted between the district attorney and
the defendants.    After his conviction, James Calvin Johnson agreed
to surrender approximately 600 pounds of pure methaqualone powder
that had been manufactured at his clandestine laboratory to agents
of the Greensboro Resident Office,  the North Carolina State Bureau
of Investigations and the Davidson County Sheriff's Office.   He also
surrendered approximately 200 pounds of anthranlllc acid and other
precursors necessary for the manufacture of methaqualone.

Another investigation, which ultimately led to a special enforcment
operation (Operation Birdman), began in South Florida in 1980.    The
multlmillion tablet methaqualone distribution organization has or-
ganized crime connections which reach from the U.S. into China,
Canada, the Bahamas, Colombia, Cuba, the Netherlands and Germany.
Intelligence information indicated that methaqualone was shipped from
China to the freeport of Hamburg, Germany, and then through the
Netherlands to Canada, the Bahamas, and Florida.    On April 4, 1983,
900 kilograms of methaqualone were seized in Nassau, Bahamas.   On
July 21, 1983, 27 people were arrested as a result of this investiga-
tion.   There are outstanding warrants on three other Individuals,
most of whom are presently In Canada.   Phase II of Operation Birdman
is anticipated to produce financial assets and cooperating testljnony
from some of the arrestees.
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